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Calif. median home price sets new record

California’s median home
price reached a new high
inMay, while home sales
retreated both on a monthly
and annual basis, wiping out
most of the gains posted for
the year, the California Asso-
ciation of Realtors (C.A.R.)
recently announced.
Closed escrow sales of
existing, single-family de-
tached homes in California
totaled a seasonally adjusted
annualized rate of 409,270
units inMay, according to
information collected by
C.A.R. frommore than 90
local Realtor associations
andMLSs statewide. The
statewide annualized sales
figure represents what
would be the total number
of homes sold during 2018
if sales maintained theMay
pace throughout the year.
It is adjusted to account for
seasonal factors that typical-
ly influence home sales.
May’s sales figure was
down 1.8 percent from the
revised 416,750 level in April

and down 4.6 percent com-
pared with home sales in
May 2017 of 428,870. May
marked the first year-over-
year sales decline in four
months and the lowest sales
level in more than a year.
“The softening inMay
home sales was due in part
to the spike in interest rates
in mid-April, when the 30-
year fixedmortgage rate
jumped 20 basis points in
just one week to reach the
highest level since 2014,”
said C.A.R. President Steve
White. “Homebuyers may
have postponed escrow clos-
ings to wait out the effects of
the rate surge. Additionally,
the specter of rate increases
earlier in the year may have
pulled sales forward into the
first quarter, which resulted
in the subpar performance
in the last couple of months.
Looking ahead, higher
mortgage rates and elevated
home prices will heighten
affordability constraints that
will likely temper the hous-
ing market in the coming
months.”
For the first time in 11

years, the statewide medi-
an home price surpassed
its previous peak price of
$594,530, which was re-
cordedmore than 10 years
ago during the last housing
boom. TheMay statewide
median price was $600,860,
up 2.8 percent from a
revised $584,460 in April
and up 9.2 percent from a
revised $550,230 inMay
2017. The year-over-year
price growth pace was the
highest rate of growth since
May 2014.
The statewide median
price per square foot rose
to $286 inMay, the highest
figure since November 2007,
andmarks “real” growth in
home values rather than a
shift in the market toward
sales of larger or higher-end
homes. However, with the
Bay Area outperforming the
rest of the state, there is un-
doubtedly some pressure on
the median price as the Bay
Area made up a larger share
of home sales.
“As we predicted last
month, California’s state-
wide median home price

California Association of
Realtors

broke the previous pre-re-
cession peak set inMay
2007 and hit another high
as tight supply conditions
continued to pour fuel on
the price appreciation fire,”
said C.A.R. Senior Vice Pres-
ident and Chief Economist
Leslie Appleton-Young.
“With inventory starting to
show signs of improvement,
however, home price appre-
ciation could decelerate in
the second half of the year,
especially since further rate
increases are expected to
hamper homebuyers’ afford-
ability and limit howmuch
they are willing to pay for
their new home.”
Other key points from
C.A.R.’s May 2018 resale
housing report include:
■ On a regionwide,
non-seasonally adjusted
basis, only the San Francisco
Bay Region recorded both
solid month-to-month and
year-over-year sales gains.
Sales in the Bay Area rose
17.3 percent monthly and 2.1
percent annually. Sales in
the Inland Empire increased
7.6 percent from April and
was down 5.0 percent from
a year ago. The Los Angeles
metro region experienced a
12.6 percent monthly sales
jump but was down 5.6 per-
cent annually.
■ The Bay Area Region,
which has recorded annual
sales increases for the past
four months, continued
to lead the state in home
sales. Five of nine Bay Area
counties posted year-over-
year sales gains – with San
Francisco increasing by
double-digits — while Napa,
Sonoma, Santa Clara, and
Solano counties experienced
annual sales declines.
■ The Central Valley

Region maintained its mo-
mentum for the fifth consec-
utive month as regionwide
sales experienced a slight
0.9 percent improvement
and nine of 12 counties in
the region performed bet-
ter than the previous year.
Three counties - including
Glenn, Kern, and San Beni-
to - posted double-digit in-
creases, but their gains were
mostly offset by the losses
of San Joaquin, Placer, and
Stanislaus.
■ The Southern California
Region continued to lag the
state. Overall sales in the re-
gion declined by 5.8 percent
compared to a year ago, and
sales in five of the six coun-
ties dropped on a year-over-
year basis. Sales in Riverside
County declined themost,
followed by Orange County,
and San Diego. Only San
Bernardino County recorded
an annual sales gain.
■ The bottom end of the
market continued to bear
the brunt of the housing
shortage as the availabili-
ty of homes priced under
$200,000 declined by 28.7
percent on an annual basis,
and those priced between
$200,000 and $299,999
dropped 13.1 percent. On
the other hand, inventory of
properties priced $1 million
and above increased by more
than 18 percent. In general,
supply constraints contin-
ue to limit sales in market
segments priced below
$500,000, but higher-priced
properties continue to show
modest to strong growth in
sales in the recent month.
■ Home prices in the
Bay Area remained robust
inMay, with the region’s
median price spiking 16.4
percent from $935,000 in

May 2017 to $1,088,000. In
fact, the median price for the
region remained above the
$1 million benchmark for
the second straight month
and set a new record high.
Five of the nine counties
in the region had amedian
price above $1 million in
May 2018, with Alameda
becoming the latest member
to join the million-dollar
club ($1,025,000). Other
million-dollar club mem-
bers include San Francisco
($1,620,000), SanMa-
teo ($1,600,000), Marin
($1,415,000) and Santa
Clara ($1,400,000). Home
prices increased in all nine
counties on a year-over-year
basis, and prices in three
counties climbed by more
than 10 percent.
■ Home prices in South-
ern California were more
tepid by comparison, but
still showed a steady up-
ward trend. Prices in San
Bernardino and Los Angeles
increased the most with near
double-digit growth rates,
while prices throughout the
rest of the region grew at a
more modest rate ranging
between 4.6 percent and 5.8
percent.
■ The number of state-
wide active listings improved
for the second consecu-
tive month, increasing 8.3
percent from the previous
year. The year-over-year in-
crease was the largest since
January 2015, when active
listings jumped 11.0 percent.
Perhaps more homeowners
are listing their homes for
sale in an effort to cash out
on recent home price surges.
The increase in active list-
ings was also partly due to
the sales decline, which led
to a boost in inventory.

LANDMARK RESTAURANT & BAR Business Opportunity
$155,000 INCLUDESFULLLIQUORLICENSE, furniture&fixtures.
TURN-KEY w/experienced staff. COMMERCIAL 6217 sq.ft
Building on 1/2 acre w/50 parking spaces, 23 sewer permits
& (previous use) 5 apartments upstairs. Please call DAVEY for
detailsonComm’lBuilding&Landthatcanbeleasedorpurchased.
Business/LIQUOR LIC. $155,000; Business & Land
$1,180,000

CONTRACTOR’S SPECIAL! Owner Financing to Qualified Buyer. Three Bdrms, 2 baths, double
garage on huge County Lot off No.Upper Truckee Rd $400,000

Income & Land Listings
Well Established Alterations business, great lease.................................................. $60,000
Half Acre of Prime General Commercial Land ....................................................... $299,000

2019 Garmish Ct.
Best Lake Access Buy in Tahoe Keys! Four bedrooms, 3 baths,
Master with Spa Tub + Tile Shower & Heated Tile Floors, Family
Room with separate entrance. Modern split level living features
Mountain & Water views front & rear, 2 decks, Boat dock in fenced
rear yard. Lots of Windows & Light and granite in kitchen and baths!
$899,000
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Dedicated. Passionate.
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Integrity.
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