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ecsn members forecast that the UK & Ireland 
market for electronic components would grow 
in the range of 10% to 12% in Q1 this year, 
compared to the same period in the previous 
year (the green and orange bars in the chart 
below indicate the forecast range). In fact, 
although the market did make a strong start to 
the year, 10% growth was at the lower end of 
ecsn’s guidance, highlighting slowing growth in 
the UK manufacturing sector, and reflecting the 
latest data from the Office for National Statistics 
and the IHS Markit/CIPS (Chartered Institute of 
Procurement & Supply) UK Manufacturing PMI 
(purchasing managers’ index).

It’s too early in the cycle to have the definitive 
data, but anecdotal evidence suggests that  
the wider global components markets are 
continuing to grow strongly. Combined with 
limited production capacity, this global growth  
is extending availability of most electronic 
components out to new-normal lead-times  
of 8 to 10 weeks. 

The electronic components market today 
handles over 1,000,000 SKUs (stock keeping 
units), of which there are approximately 100 ‘A’ 
class inventory items (‘high runners’), in terms of 
value multiplied by volume shipped, as well as 
500 ‘B’ and ‘C’ class commodity inventory 
items, where manufacturers of these parts are 
today quoting greatly extended lead-times of 
26+ weeks. 

Industry buyers sometimes perceive any 
electronic component with a quoted manufac-
turer lead-time of 26+ weeks as effectively being 

on ‘allocation’, which can prompt double 
ordering (placing orders on more than one 
supplier and subsequently cancelling the orders 
on other suppliers once a delivery has been 
made). However, this practice has been proven 

to exacerbate the supply and demand problem, 
and is therefore best avoided.

Ongoing acquisition 
activity…
The flurry of consolidation activity in the 
electronic component industry shows no sign 
of ending any time soon. On 1st March this 
year, Microchip Technology Inc agreed to 
acquire Microsemi Inc for $8.5 billion, the latest 
move in its declared strategy of growth by 
acquisition. Wolfspeed, a division of Cree Inc, 
has extended its leadership in GaN-on-SiC 
technologies used primarily in power amplifiers 
for mobile communications by spending €345M 
to acquire the RF Power business of Infineon 
Technologies.

In the passives market, AVX moved into the 
antenna systems market with the acquisition of 
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Each year, members of the professional community, the Electronic Components Supply Network (ecsn), collaborate to produce 

an annual forecast for the UK electronic components market. They predicted that 2018 was likely to be another “interesting” 

year, and with extended manufacturer lead-times, strong growth of new applications, more mergers and acquisitions, a 

potential trade war and the dreaded ‘B’ word – it seems they weren’t wrong. dam let her  hairman o  the e sn  

reviews events in the electronic components markets thus far this year and shares his thoughts on the likely outcomes…

What’s happening in electronic 
components markets?...

The UK electronic components market is currently 
experiencing sustained year-over-year quarterly 
growth. In fact, the last eight quarters have seen the 

longest period of sustained growth since 2000 (see the 
graphic “ecsn/afdec – UK DTAM growth 2013 to 2018”). 
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